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Pursuant to due call and notice thereof, a Special Meeting of the Pipestone City Council was duly held in the Municipal Building at 5:15 p.m. on the 13th day of July 2016. Mayor Laurie Ness called the meeting to order. Roll call was taken and a quorum was declared. Members present: Laurie Ness, Myron Koets, Jim Stout, Kyle Caskey and Rodger Smidt. Absent: None. Others present: Deb Fitzgerald, City Treasurer Lenae Scholten, Meulebroeck & Taubert Representative Matt Taubert, City Administrator/City Attorney Jeff Jones and City Clerk Deb Nelson.

Mayor Ness stated that the purpose of the meeting was to receive the results of the 2015 Audit.

Matt Taubert representing the City’s auditing firm, Meulebroeck & Taubert, then presented the audit stating there were two new statements in the audit, GASB 68 and GASB 71 which addresses the Minnesota PERA unfunded liability. He reported that it was a clean, unqualified opinion – the highest type of report possible. He then addressed the following categories:

1.	General Fund – Taubert noted that the General Fund had increased $114,270 in 2015. The State Auditor recommends having 35% - 50% of next year’s expenditures available for emergencies and/or contingencies and as of December 31, 2015, the city is at 60%.

2.	Special Revenue Funds – These funds include Cemetery, Airport, Street, Recreation, Municipal Building, Small Cities, Capital Equipment, Storm Sewer, EDA, Cable Access and Active Living. The Hiawatha Lodge revenue was discussed with the consensus of the Council to have City Treasurer Scholten create a separate fund for the Hiawatha Lodge. The negative balances at year end in the Cemetery, Capital Equipment, Storm Sewer, Economic Development, and Active Living funds were also discussed. 

3.	Debt Service Funds – These accounts are established to serve various debt obligations of the City. The negative balance at year end was due to the refunded bonds in the amount of $535,000 in 2014. 

4.	Capital Project- There were two capital projects in 2015, the 2013 Street Improvement Project and the 2015 Street Improvement Project. The 2013 project was closed out in 2015 from a transfer in from the Liquor Store. The 2015 project has a negative balance which will need to be addressed when it is closed out.  

5.	Enterprise Funds – These are funds the City operates similar to private business: Garbage, Water, Sewer, Liquor and Prairie Winds. The negative balance in the Prairie Winds fund was discussed. 

6.	Internal Service Funds – Taubert reported that this fund has gone backwards the past few years and is recommending city staff evaluate the fund to see if the city is charging enough to other city departments for computer usage. If this issue isn’t addressed, the fund will be completely depleted within the next few years.
Taubert also discussed three letters which are part of the audit: Independent Auditors Report which found no instance of non-compliance, Management Letter which addressed shortages in proposed fund balances and shortcomings in 2015 Minutes, Profitability of Enterprise Funds and recommended Adjusting Journal Entries. The final letter was Communications with Those Charged with Governance. Taubert reported there were no problems encountered with staff during the audit and complimented the City Treasurer, Lenae Scholten, for her work on behalf of the City.  

Motion was made by Stout and seconded by Koets to accept the 2015 audit as presented. Upon roll call vote; Ayes: None; Nayes: Ness, Koets, Smidt, Stout, Caskey, motion failed 0-5.

Motion was made by Smidt, seconded by Stout and unanimously carried to accept the adjusted journal entries.

Motion was made by Stout, seconded by Koets and unanimously carried to accept the 2015 audit findings and approve adjusted journal entries.

ADJOURNMENT

Motion was made by Caskey, seconded by Stout and unanimously carried to adjourn the meeting at 6:40 p.m.


													
							Laurie K Ness
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