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Pursuant to due call and notice thereof, a Special Meeting of the Pipestone City Council was duly held in the Municipal Building at 5:30 p.m. on the 25th day of July 2016. Mayor Laurie Ness called the meeting to order. Roll call was taken and a quorum was declared. Members present: Laurie Ness, Myron Koets, Jim Stout and Rodger Smidt. Absent: Kyle Caskey. Others present: Ehlers & Associates Representative Rebecca Kurtz, Senior Investment Advisor from Ehlers Investment Partners Jack Fay, Deb Fitzgerald, City Administrator/City Attorney Jeff Jones and City Clerk Deb Nelson.

City Administrator/City Attorney Jones stated the purpose of the Special Meeting is to approve the sale of $3,850,000 General Obligation Bonds and review the updated Financial Plan.

Approve Sale of $3,850,000 General Obligation Bonds

Rebecca Kurtz, Ehlers & Associates, congratulated the Council on receiving an upgrade in their bond rating from A+ to AA-. This is due to the city’s improved economic indicators, which include lessening population decline, rising income levels, and an expanding tax base. Other credit characteristics that will likely improve or remain unchanged over the next two years include the city’s strong finances and good financial management policies. She then presented the Council with a plaque.

Ms. Kurtz stated the city had received six bids with Mesirow Financial, Inc. from Chicago IL being the low bidder with a true interest rate of 1.3489%. Subsequent to the bid opening the issue size of the bond was decreased to $3,705,000 due to reduced costs of issuance and reduced writers discount but the city will receive the full amount required to fund the Highway 30 project and refund the 2008, 2009 and 2010 bonds. She said Ehlers & Associates are recommending the city approve the bid from Mesirow Financial, Inc.

Motion was made by Smidt, seconded by Stout and unanimously carried to approve Resolution 2016-34: A RESOLUTION AWARDING THE SALE OF $3,705,000 GENERAL OBLIGATION BONDS, SERIES 2016A; FIXING THEIR FORM AND SPECIFICATIONS; DIRECTING THEIR EXECUTION AND DELIVERY; PROVIDING FOR THEIR PAYMENT; PROVIDING FOR THE ESCROWING AND INVESTMENT OF A PORTION OF THE PROCEEDS THEREOF; AND PROVIDING FOR THE REDEPMTION OF BONDS REFUNDED THEREBY.

Refunding Escrow Agreement

Since the 2008, 2009 and 2010 issues are considered advanced refunding which means they are being sold and refunded more than 90 days from the call date which is February 1, 2017, it will be necessary to place those refunding monies in an escrow account until they can legally be called.

Motion was made by Koets, seconded by Stout and unanimously carried to approve the Refunding Escrow Agreement.

Updated Financial Plan

Rebecca Kurtz then reviewed the updated Financial Management Plan. She shared the city’s available debt limit is $3.3 million but encouraged the Council to continue to think about assessing projects versus putting them 100% against the city’s debt limit. She then introduced Jack Fay, Senior Investment Advisor from Ehlers Investment Partners. 

Mr. Fay stated Ehlers Investment Partners only work with public entities in gaining more revenue from existing fund balances. He explained they like to keep investments under $250,000 and Ehlers Investment Partners do work with community banks. 

Mayor Ness questioned if the city can access invested funds quickly if needed with Mr. Fay stating there are many short term investments that would allow the city to access funds when needed.

Mayor Ness then reminded everyone of the Strategic Planning Session that is scheduled for August 18th and 19th at the Hiawatha Lodge.

ADJOURNMENT

Motion was made by Stout, seconded by Smidt and unanimously carried to adjourn the meeting at 6:27 p.m.
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