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Pursuant to due call and notice thereof, a regular meeting of the Pipestone City Council was duly held in the Municipal Building at 6:30 p.m. on the 1st day of August 2016. Mayor Laurie Ness called the meeting to order. Roll call was taken and a quorum was declared. Members present: Laurie Ness, Myron Koets, Jim Stout, Rodger Smidt and Kyle Caskey. Absent: None. Others present: Deb Fitzgerald, Mick Myers, Pipestone Forward Representative Dale Roemmich, Erica Volkir, Coalition of Greater Minnesota Cities Representative Marty Siefert, Cable Access Coordinator Steve Moffitt, City Administrator/City Attorney Jeff Jones and City Clerk Deb Nelson.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was recited.

APPROVE AGENDA – ADDITIONS, CHANGES OR DELETIONS

There were no additions, changes or deletions to the agenda, therefore, the agenda was approved as presented.

CONSENT AGENDA 

The Mayor stated the Consent Agenda consists of the July 18, 2016 Regular Meeting Minutes, July 21, 2016 Emergency Meeting Minutes, July 25, 2016 Special Meeting Minutes and Payment of Claims-Listing of Bills and asked if there was any discussion regarding these items.

Motion was made by Smidt, seconded by Stout and unanimously carried to approve the Consent Agenda which consisted of the following: July 18, 2016 Regular Meeting Minutes, July 21, 2016 Emergency Meeting Minutes, July 25, 2016 Special Meeting Minutes and Payment of Claims-Listing of Bills in the amount of $439,934.66 for warrants #051534 to #051673 to be issued in payment thereof.

COMMUNITY CONCERNS

City Administrator/City Attorney Jones stated he had received two phone calls from residents along the Highway 30 project and said that City Engineer Travis Winter would update the Council on the project under Engineering.

PRESENTATIONS

Dale Roemmich – Strategic Planning Session  

Dale Roemmich appeared before the Council to give an update on the upcoming Strategic Planning Session scheduled for August 18-19, 2016. He then presented the Pipestone Environmental Scan. He said 25 stakeholders from a list of 30 provided by Pipestone Forward and the City of Pipestone were interviewed. All interviews addressed the same questions and lasted about 20 minutes. The Scan will be used during the Strategic Planning Session. He also mentioned that a survey is being conducted and encouraged everyone to complete the survey. 

August 18th will be the Open Community Conversation from 7:00 p.m. – 9:00 p.m. at the Hiawatha Lodge with the Strategic Planning Session scheduled for August 19th from 8:30 a.m. – 4:00 p.m. also at the Lodge. The Strategic Planning Session is for Pipestone Forward and the City of Pipestone to go over the vision for Pipestone and then develop a plan on how to proceed. He encouraged everyone to attend.

Marty Siefert – Coalition of Greater Minnesota Cities

Marty Siefert then gave a presentation to the Council regarding the 2016 legislative session. He stated there was no tax bill, no bonding bill and no transportation bill due to the following reasons:  a tax bill that included $20M increase for LGA passed in the House and Senate but was vetoed by the Governor due to an unrelated drafting error; a bonding bill emerged on the last day of session that included $133.5M for clean water infrastructure programs, $12M for BDPI, $200M for Corridors of Commerce and funding for city streets, but it ultimately failed to pass over disagreements about funding light rail; and there was no transportation bill due to disputes over a gas tax and light rail. He encouraged everyone to contact the Governor and local legislators requesting a special legislative session.

LEGAL

Ordinance 91, Fourth Series

City Administrator/City Attorney Jones stated that this ordinance would allow the city to opt-out of the requirements of Minn. Stat. §462.3593 which defines and regulates Temporary Family Health Care Dwellings. He said that at the July 18th meeting, the Planning Commission had recommended the city opt-out of the new law. He said the ordinance was introduced at the July 18th meeting and is now ready for Council approval.

Motion was made by Koets and seconded by Stout to adopt Ordinance 91, Fourth Series: AN ORDINANCE OPTING-OUT OF THE REQUIREMENTS OF MINNESOTA STATUTES, SECTION 462.3593. Upon roll call vote; Ayes: Ness, Koets, Smidt, Stout, Caskey; Nayes: none, motion carried 5-0.

ENGINEERING

Consider Extending Bid for Water Treatment Facility

City Administrator/City Attorney Jones informed the Council that KHC Construction, Inc. was the low bidder on the Pipestone Water Treatment Facility Improvements Project which was bid on May 25, 2016 (bidders and bid amounts listed below).

	
BIDDERS
	
AMOUNT BID
	ALT. DEDUCT ITEM
(Delete painting of walls & ceiling at locations identified in Alternate Room Schedule)

	Gridor Construction, Inc
3990 27th St SE
Buffalo MN 55313
	
$13,697,800
	
$75,000

	
KHC Construction, Inc
703 Ontario Rd N
Marshall MN 56258
	
$13,437,000
	
$100,000

	
Magney Construction, Inc
1401 Park Road
Chanhassen MN 55317
	
$15,269,000
	
$77,000



Since funding for the project is not yet in place, KHC Construction, Inc. would agree to extend their original bid pricing an additional 30 days from August 8, 2016 to September 7, 2016.

Motion was made by Stout, seconded by Smidt and unanimously carried to accept the 30 day extension of KHC Construction, Inc.’s original bid pricing to September 7, 2016. 

Highway 30 Project Update

City Engineer Travis Winter stated that the contractor is ready to proceed with installation of the sanitary sewer but it will be necessary to blast in an area of the project to get through the bedrock. A blasting inspector will inspect each home in the radius of the blasting before and after the blasting has happened. He also stated that a Bolton & Menk construction inspector was on-site and that compaction tests were being done per MnDOT specifications.

OLD BUSINESS

None.

NEW BUSINESS

Consider Approval of St. Leo’s Catholic Church Request for Council Action

City Administrator/City Attorney Jones informed the Council that a request has been received from St. Leo’s Catholic Church requesting permission to block off one block on 2nd Ave SE between 4th St SE and 5th St SE from 8:00 a.m. to 4:00 p.m. to conduct activities and games during their Annual Fall Festival on September 11th. A letter will be sent to neighbors on the block informing them of the church’s plans. 

Motion was made by Stout, seconded by Smidt and unanimously carried to approve the request of St. Leo’s Catholic Church to block off one block on 2nd Ave SE between 4th St SE and 5th St SE from 8:00 a.m. to 4:00 p.m. to conduct activities and games during their Annual Fall Festival on September 11th.

Consider Approval of Tom and Joan Walker to Woodlawn Tree Board Committee

Tom and Joan Walker have expressed their interest in serving on the Woodlawn Tree Board Committee. Council would need to approve these appointments.

Motion was made by Smidt, seconded by Caskey and unanimously carried to approve the appointment of Tom and Joan Walker to the Woodlawn Tree Board Committee.
Resolution 2016-35

City Administrator/City Attorney Jones informed the Council that Water/Wastewater Supervisor Joel Adelman has requested to do water and storm sewer improvements on two blocks of 7th Ave SW. This resolution would call for an engineering report to do this project. He stated it is a required step in order for the city to assess for a portion of the project.

Mayor Ness asked City Engineer Winter what the cost would be to prepare the report with Winter stating since Joel has gathered all the information for the report it shouldn’t cost over $1,500.

Motion was made by Stout, seconded by Koets and unanimously carried to approve Resolution 2016-35: A RESOLUTION ORDERING PREPARATION OF REPORT ON IMPROVEMENT.

Resolution 2016-36

City Administrator/City Attorney Jones explained that the Water Department has an interfund loan balance of $521,160. During the recent review of the 2015 audit, the city’s auditors encouraged the Council to address this issue. This resolution would establish a plan to pay this amount.

Councilmember Caskey asked if a time table was included in the plan. Jones stated funds would need to be transferred each year until the balance is paid off. 

Councilmember Koets reminded everyone that the city did increase the base water rate by $1.00. 

Jones then shared a handout showing area city water rates.

Motion was made by Stout, seconded by Smidt and unanimously carried to approve Resolution 2016-36: A RESOLUTION AUTHORIZING A TRANSFER OF FUNDS FROM THE GENERAL FUND TO THE WATER DEPARTMENT INTERFUND LOAN AND TO BUDGET, SUBJECT TO FINANCIAL NEEDS AND CONDITIONS, $50,000 EACH YEAR TO THE WATER DEPARTMENT INTERFUND LOAN BALANCE.

Consider Adopting Letter of Support for Special Session

City Administrator/City Attorney Jones shared a resolution that was passed by the Coalition of Greater Minnesota Cities urging Governor Dayton and Minnesota legislative leaders to agree to hold a special session as soon as possible with the understanding that they will pass a tax bill and bonding bill including the Coalition of Greater Minnesota Cities’ priorities. He asked if the Council would like to adopt a letter to send to Governor Dayton and our local legislators requesting Governor Dayton call for a special legislative session. Motion was made by Smidt, seconded by Stout and unanimously carried to send a letter to Governor Dayton and our local legislators requesting they call for a special session.

CLOSING COMMENTS

City Administrator/City Attorney Jones stated the Airport Mill & Overlay project was completed last Friday, July 29th.
Councilmember Koets thanked City Engineer Winter for orchestrating a successful mill and overlay project at the airport.

EXEUCTIVE SESSION

Mayor Ness stated she would entertain a motion to close regular session to enter into Executive Session to consider an offer to purchase Lots 14 & 15, Block 15, Original Plat to Pipestone. 

Motion was made by Koets, seconded by Smidt and unanimously carried to close regular session at 7:31 p.m.

Motion was made by Koets, seconded by Caskey and unanimously carried to open Executive Session to consider an offer to purchase Lots 14 & 15, Block 15, Original Plat to Pipestone.

Motion was made by Stout, seconded by Caskey and unanimously carried to adjourn Executive Session.

Motion was made by Smidt, seconded by Caskey and unanimously carried to open regular session.

During Executive Session, City Administrator/City Attorney Jones was directed to negotiate a purchase price for Lots 14 & 15, Block 15, Original Plat to Pipestone. 

ADJOURNMENT

Motion was made by Stout, seconded by Smidt and unanimously carried to adjourn the meeting.


													
							Laurie K Ness
							Mayor


ATTEST:


						
Deb Nelson
City Clerk

